PREMIUM NUTRIENTS BERHAD

(Company No. 589272-D)

(Incorporated in Malaysia)

and its subsidiaries

NOTES TO THE CONDENSED FINANCIAL STATEMENTS 

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statement for the period ended June 30, 2007.

A1
Accounting policies and methods of computation

The interim consolidated financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).  
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006.
A2 
Declaration of qualification of audit report 

The audit report of the preceding annual financial statements of the Group was not subject to any qualification. 

A3 
Seasonal or cyclical factors 

The company’s business is seasonal, 60% of the total revenue on an average is derived in the last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating lower revenue.  

A4 
Unusual items affecting assets, liabilities, equity, net income or cash flows 

There are no unusual items to be reported by the Company which affects the assets, liabilities, equity, net income or cash flow of the Company.

A5 
Change in accounting estimates 

There was no material change in accounting estimates other than a provision of doubtful debts amounting to RM1.680 million made in the preparation of financial statements in the current financial period as compared with the previous financial period or previous financial year. 

The Board has adopted a more prudent approach towards the provision of doubtful debts.

A6
Debts and equity securities 

Issues of any debt or equity securities

Amount in RM’ 000

	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	A  i) Secured  
	188,800
	103,901
	84,899

	    ii)Unsecured  
	2,625
	779
	1,846

	B  i) In Ringgit Malaysia  
	184,590
	100,050
	84,540

	    ii) In Indian Rupees   

        converted into RM 
	6,835
	4,630
	2,205

	   iii) In US Dollars 

         converted into RM
	-
	-
	-


All the borrowings in the Indian operations are in Indian Rupees and in the Malaysian operations are in Malaysian Ringgit and operations outside Malaysia and India is in US Dollars. 

The loans repayable within one year include Overdraft (OD) and trade facilities from various banks, which are renewable in nature. 

There were no share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial quarter. 

A7 
Dividend 

An interim tax exempt dividend calculated at the rate of 2.6% on the capital of the company amounting to RM4,380,998.34 was paid on  March 22, 2007.

This tax exempt dividend was paid out of the dividend received from Premium Vegetable Oils Sdn Bhd, one of the subsidiary of the company calculated at the rate of 8% on the capital of the subsidiary amounting to RM4,380,998.34 was received  on March 21, 2007.

A8 
Segment information 

The segmental reporting on basis of geographical location for the financial quarter ended 30 June 2007 is set out below:- 

Figures in RM’ 000

	Particulars
	India
	Hong Kong
	Malaysia
	Total

	Total Revenue
	70,856
	11,473
	127,903
	210,232

	Operating Profit
	4,625
	(15)
	624
	5,237

	Interest Income
	-
	-
	47
	44

	Less: Finance Cost
	779
	(43)
	2,404
	3,226

	         Depreciation
	431
	-
	1,611
	2,042

	Profit before Tax (PBT) and extraordinary Items
	3,846
	(58)
	(1,733)
	2,055

	Less: Extraordinary Items
	-
	-
	-
	-

	Less: Taxation
	-
	-
	-
	-

	Profit After Taxes (PAT)
	3,846
	(58)
	(1,733)
	2,055

	
	
	
	
	

	Total Assets Employed 
	100,145
	10,244
	323,141
	433,530


The exchange rate used for conversion of USD is RM3.3997 to USD1 and for Indian Rupees exchange rate considered is RM 7.69 to 100 Indian Rupees.  

A9 
Valuations of land held for development, property, plant and equipment 

No revaluation of the assets of the company was done during the current period.

A10 
Material events subsequent to balance sheet date 

There are no material events subsequent to balance sheet date as at the end of the current quarter.

A11
 Changes in the composition of the Group 

A corporate restructuring was proposed at EGM held on 30th May 2006 which was approved unanimously. As a result of this, shares held by Premium Vegetable Oils Sdn Bhd in Arani Agro Oil Industries Ltd, Malim Sawit Sdn Bhd and Premium Fats Sdn Bhd will be transferred to Premium Nutrients Berhad at the carrying cost.  

Upon the approvals from the relevant authorities the same will be recognized in the annual accounts for 2007. 

A12 
Changes in contingent liabilities 

Corporate Guarantee (CG) has been given to various Banks for securing loan facilities for the group companies for a total amount of  RM122.96 million. 

A13 
Property, plant and equipment

There was no significant acquisition of items of property, plant and equipment for the current financial quarter ended 30 June 2007. 

A14 
Capital commitments 

Group 








RM’000 
- Contracted but not provided for as at 30 June 2007
              
 NIL

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS 

B1 
Review of the performance of the company and its principal subsidiaries 

The Group recorded a revenue and profit before taxation for the current quarter of RM210.2 million and RM2.0million respectively, representing an increase of 30% and 120% respectively when compared to the immediate preceding quarter.

The higher performance in terms of profit is mainly due to the increase in the profit by one of the subsidiary as compared to the corresponding quarter. 

B2 
Material changes in profit before tax as compared to preceding quarter 

There was no material change in profit before tax for the quarter as compared to preceding quarter.

B3 
Prospects for the current year 

Barring unforeseen circumstances, we are cautiously hopeful to have reasonable performance during current year as compared to previous year.
B4 
Profit forecast 

Not applicable as no profit forecast was published. 

B5 
Tax expense 

The total tax payable by the Group for the current quarter is nil due to overprovision of tax in the previous quarter.

B6 
Profits/ (Losses) on sale of unquoted investments and/or properties 

There was no profit/ (loss) on sale of unquoted investments and/or properties for the current quarter. 

B7
Quoted securities 

There was no purchase and disposal of quoted securities for the current quarter.

B8 
Status of corporate proposals 

(i) A corporate restructuring was proposed at EGM held on 30th May 2006 which was approved unanimously. As a result of this, shares held by PVOSB in Arani Agro Oil Industries Ltd, Malim Sawit Sdn Bhd and Premium Fats Sdn Bhd will be transferred to Premium Nutrients Berhad at the carrying cost. This will rationalize the business activities of the Group.
B9 
Borrowing and debts securities 

Please refer to note A6.  

B10 
Off balance sheet financial instruments 


There is no off balance sheet financial instruments other than forward sale and purchase contracts entered in the normal course of business.

B11 
Changes in material litigation 

(i) 
The major litigations to be reported during the quarter are: 

· Arani Agro Oil Industries Ltd. (Arani) vs. Agro Tech Foods Ltd (ATFL)

The arbitration proceeding is on going.

B12 
Basis of calculation of earnings per share

The basic earnings per share for the current quarter and cumulative year to date are computed as follows: 

3 months ended 30 June 
     Cumulative period

      ended 30 June 

   
   2007 
2006 

    2007                2006 

Net profit for the period 
                2,055
506 

    2,989              1,374
     (RM’000)

Weighted average number of ordinary 

shares of RM0.50 each in issue 
337,000,004  
337,000,004
337,000,004
337,000,004

Basic earnings per share (sen) 
     0.61
  0.15

     0.89              0.41

There is no dilution of earning for the company, for the period. The earning per share has been calculated on the PAT of RM 2,989,000 for the quarter ended June 30, 2007 being the current period, on the issued number of shares of 337 million. 
B13 
Authorization for issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on August 29, 2007. 

By order of the Board 

Jeya Kumar Jegathison

Company Secretary 

Kuala Lumpur

Date: August 29, 2007

